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III
The production and distribution of raw materials in Germany was entrusted to the safe hands of Colonel Koeth, who in his sphere revealed a spirit worthy of this war. He played a large part in the work of getting raw material from the occupied territories. The supply of raw material from neutral and allied countries was assigned to a special department of the Prussian Ministry of War, with which Colonel Koeth co-operated closely. Coal and rolling-stock were outside the scope of his department.
Colonel Koeth gave the army all that it urgently needed, and in view of our position and our dependence on foreign countries, no more could have been done. The supply of raw material was secure for a long time to come. The public, however, suffered severely. Clothing and footwear were very short. Prices ruled terribly high, gravely increasing the cost of living and all the troubles it led to. This caused me anxiety. G.H.Q. could not but be dissatisfied with such a state of affairs in the interests of the efficient conduct of the war, and made many appeals on the point to the Government, unfortunately without success.
Our dependence on foreign countries now came home to roost, and I attached great importance to the production of substitutes. I instructed Lieut .-Colonel Schmidt-Reder to go into this question. He got into touch with the various Government departments and our industries. He is mainly responsible for such success as was achieved. I hope that his work will bring benefit to his country. It may prove an incalculable blessing for the German people, if they learn how to produce at home what they have hitherto imported from abroad.
To produce the various kinds of raw material a large number of war companies were established. I was not in a position to judge whether and to what extent these were necessary, but it is quite clear that their operations gave rise to an extraordinary amount of friction.
The maintenance of the economic life of the country depended
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